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Answer-6 :   
(i)  Total Annual Production (in units) 
------------------------------------------------------------------------------------------------------------------------------------------------  
Particulars Units 
------------------------------------------------------------------------------------------------------------------------------------------------  
Sales in 4 quarters 3,07,500 
Add: Desired Closing balance 32,500 
  3,40,000 
Less: Opening Balance 20,000 
Total number of units to be produced in the next year 3,20,000 
Production Budget in units (1) 
------------------------------------------------------------------------------------------------------------------------------------------------  
Particulars Q-I Q-II Q-III Q-IV Total 
------------------------------------------------------------------------------------------------------------------------------------------------  
Sales  60,000 75,000 82,500 90,000 3,07,500 
Production in current quarter  
(80% of the sale of current  
quarter) 48,000 60,000 66,000 72,000 
Production for next quarter  
(20% of the sale of next quarter) 15,000 16,500 18,000 24,500* 
------------------------------------------------------------------------------------------------------------------------------------------------  
Total production 63,000 76,500 84,000 96,500* 3,20,000 
--------------------------------------------------------------------------------------------------------------------------------- ---------------  
*Difference in balancing figure (3) 
(ii)  Raw material consumption budget (in quantity) 
------------------------------------------------------------------------------------------------------------------------------------------------  
Particulars Q-I Q-II Q-III Q-IV Total 
------------------------------------------------------------------------------------------------------------------------------------------------  
Units to be produced in each  
quarter (1) 63,000 76,500 84,000 96,500 3,20,000 
Raw material consumption  
per unit (Kg.) (2) 2 2 2 2  
------------------------------------------------------------------------------------------------------------------------------------------------  
Total raw material consumption  
(Kg.) (1x2) 1,26,000 1,53,000 1,68,000 1,93,000 6,40,000 
------------------------------------------------------------------------------------------------------------------------------------------------  
(iii)  Raw Material Purchases budget (in quantity) (3) 
------------------------------------------------------------------------------------------------------------------------------------------------  
Particulars Kg. 
------------------------------------------------------------------------------------------------------------------------------------------------  
Raw material required for production 6,40,000 
Add: Desired Closing balance of raw material 10,000 
  6,50,000 
Less: Opening Balance 20,000 
Materials to be purchased 6,30,000 
------------------------------------------------------------------------------------------------------------------------------------------------  
Raw Material Purchases budget (in value) (1) 

Quarters 
% of Annual requirement (qty.) for 

purchasing raw material 
Quantity of raw material to be 

purchased (Kg.) 
Rate per 
kg. (Rs) 

Amount 

I 30 
1,89,000 

(6,30,000 x 30%) 
2 3,78,000 

II 50 
3,15,000 

(6,30,000 x 50%) 
3 9,45,000 

III 20 
1,26,000 

(6,30,000 x 20%) 
4 5,04,000 

  6,30,000  18,27,000 
(2) 


